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ONE PLANET
PROSPERITY

If everyone lived as we do in

Scotland, we would need three planets
to sustain ourselves. Businesses,
societies and nations which will thrive
in the 21st century are those which
have developed ways to prosper
within our environmental capacity.

k& The scale of environmental challenges facing
humanity is enormous, with a real urgency
to act. Poor leaders are going to pretend it
isn’'t a problem, good leaders will face the
reality of the situation. Only great leaders will
understand that it is an opportunity for their
businesses and organisations. 44
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THE PROBLEM

Insolvency can leave large

unrestored holes in the ground
and big holes in the public purse.

Taxpayers may end up footing

the bill for major accident clean-
up

The costs range from 10s to
100s of millions EUR.

What can we learn from
successful claims ?
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IMPEL PROJECT
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ADDRESSING
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ENVIRONMENTAL
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Self-Provision

PRACTICAL GUIDE

Basic considerations
The provision provides for the estimated environmental liability
Certainty of amount to be received and immediacy of access

Payable on demand
Provider is authorised to provide that provision in the jurisdiction

Provider has sufficient financial strength

Supplementary cover for intentional acts or excess

Supplementary cover due to illiquidity of the asset

Supplementary cover while the provision is being accumulated
Protection against insolvency or dissolution of the operator — first
ranking charge

Is the establishment a waste Multiply the licensed Amount of financial
processing company? - ves  —»{ quantity of each substance security based on
by € 340 per tonne [ Ly totalicense € —
T ~.quantity ...
NO

° Multiply the work content of Amount of financial
the largest containment security based on
shed, installation) system by € 340 per tonne largest volume €....

YES J— L w

concern?

o Muliply the work content of
the largest containment

system by the
corresponding EVOA rate
from the list

installation) VES
| Multiply the work content of “Amount of financial
the largest containment security based on
L NO I system by the EVOA rate of very
for substances not listed (€ high concern €...
450 per tonne)

1

Take highest amount

Total amount of financial
security for the disposal and
processing of waste € ..
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THE ROLE OF
PERMITTING
AND

REGULATION
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CURRENT STATE OF PLAY

» Financial security for waste chain — on the increase

* Financial security for IED and Seveso - on the increase

» Financial security for return to satisfactory state (IED) —
on the increase

* Move away from unsecured provision e.g. self provision

* Move away from reliance on financial viability health
checks

* Move towards extending liability to directors and others

* In case of insolvency, transfer of assets to regulator

Can financial provision address the challenge of
protecting the environment and the public purse?
What role can it play in preventing environmental
crime?

What role can it play in protecting against the
consequences of environmental crime?
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Contact details

Kim Bradley

Environmental Liability Specialist

Email: kim.Bradley@sepa.org.uk

www.sepa.org.uk
ScottishEnviromentProtectionAgency
ScottishEPA
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